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The following Management’s Discussion and Analy§iBID&A ") of the financial condition and
results of operations of Circa Enterprises In€ii¢a" or the 'Company') is dated November 8, 2011
and has been prepared taking into consideraticornrdtion available to November 15, 2011. This
MD&A should be read in conjunction with the consdlalied financial statements of the Company as at
and for the period ended September 30, 2011. Refesein this MD&A to the Company’s financial
position or results of operations are presented consolidated basis and include the accountseof th
Company and its wholly-owned subsidiaries, Circded@m (USA), Inc. (Circa USA") and Circa
Metals Inc. (Circa Metals"). The Company and such wholly-owned subsidiages sometimes
hereinafter referred to as th€ifca Group". The consolidated financial statements of the Gany
(and the financial information presented in this &&) have been prepared in accordance with
International Financial Reporting Standard§$RS") and are reported in Canadian dollars. Additional
information, including the Company’s Annual Inforie@ Form, is available on SEDAR at
www.sedar.com

FORWARD-LOOKING STATEMENTS

Certain information set out in this MD&A constitgtéorward looking information, including: (i)
expectations concerning the ability of the Compamygenerate funds from operations to meet its
financial obligations (ii) expectations concernitige amount of capital expenditures anticipated in
2011 and the funding of such capital expenditues get out under the heading "Consolidated
Statements of Financial Position"); (iii) expeatas concerning the increase in sales to its laQE
customer (as set out under the heading “Outlook) €xpectations concerning improvements in the
markets for products distributed by members ofGirea Group in 2011 (as set out under the heading
"Outlook™); and (v) expectations concerning the @amy’s positioning to benefit from any increase in
residential and commercial construction activity $at out under the heading "Outlook").

Readers should review the cautionary statemenectisg forward-looking information that appears
below.

Forward-looking statements are often, but not akyagentified by the use of words such as "seek",
"anticipate”, "hope", "plan”, "continue", "estimatéexpect”, "may", "will", "intend", "could", "migt",
"should", "believe" and similar expressions. FomvBroking statements are based upon the opinions,
expectations and estimates of management as afatbethe statements are made and, in some cases,
information received from or disseminated by thpatties, and are subject to a variety of risks and
uncertainties and other factors that could causeabevents or outcomes to differ materially from
those anticipated or implied by such forward-logkgtatements.

In respect of the expectations of generating sefitccash from operations to meet obligations ay th
become due, those risks, uncertainties and faatetsde, but are not limited to, such things as the
continuing demand for the Company’s products, thgtyof the Company to generate sufficient sales
and the solvency and ability of the Company’s congtis to pay their obligations as they become due.
In respect of expectations concerning the amourdapftal expenditures anticipated in 2011 and the
funding of such capital expenditures, those risksertainties and factors include, but are nottéchi

to, such things as the necessity to incur cappahding if other outsourcing alternatives are more
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economical, the ability to control capital spendindine with management’s estimates and the gbilit
to generate cash flow or utilize bank financing éapital expenditures. In respect of expectations
concerning the increase in sales to its OEM custothese risks, uncertainties and factors incluode,
are not limited to, such things as the ability lvé tustomer maintain sales to its customers, thiéyab
of the Company to deliver product at higher le\ad the impact of increased competition. In respect
of expectations concerning improvements in the marketproducts distributed by members of the
Circa Group in 2011, those risks, uncertaintiesfaotbrs include, but are not limited to, such ¢siras
the intensification of competition within the pradumarkets, the continuation or intensification (or
both) of the current economic slowdown and the gemre of new technologies. In respect of
expectations concerning the Company’s positionmdenefit from any increase in residential and
commercial construction activity, those risks, utaaties and factors include, but are not limitegd
such things as the ability of the Company to mamies current staff and operating performance if
sales increaseAccordingly, readers should not place undue reliare upon forward-looking
information contained herein.

Forward-looking information respecting:

(1) the ability of the Company to generate funds froperations to meet its financial
obligations is based on management’s forecast atithae of sales and operating
expenses in 2011,

(i) the amount of capital expenditures anticipatedd@12and the funding of such capital
expenditures, is based upon management’s estinfatbheoanticipated volume of
business, required capital resources and anticp=teh flows in 2011;

(i)  the increase in sales to the Company’s OEM custasidrased on management’s
discussions and communications with its customewel as its expectation of the
market activity and future sales;

(iv)  improvements in the markets for products distriduig members of the Circa Group in
2011, is based upon management’s assessment moithect markets; and

(v) the Company’s positioning to benefit from any irage in residential and commercial
construction activity, is based upon the abilitytttd Company to retain customers and
management’s assessment of the recovery of theosgon

Although Circa believes that the assumptions umdegl such forward looking statements are
reasonable, and information received or dissemihdte third parties is reliable, it can give no
assurance that the expectations reflected in soatafd-looking statements will prove to have been
correct.Circa does not assume responsibility for the accucy and completeness of the forward-
looking statements and such forward-looking statenmgs should not be taken as guarantees of
future outcomes. Subject to applicable securities laws, the Compdogs not undertake any
obligation to publicly revise these forward-lookirggatements to reflect subsequent events or
circumstances. The forward-looking statements efGbmpany contained in this MD&A are expressly
qualified, in their entirety, by this cautionara&ment.



CHANGES IN ACCOUNTING POLICIES

Canadian publicly traded companies are requiregrépare their financial statements in accordance
with IFRS as issued by the International Accountgtgndards Board, for financial years beginning on
or after January 1, 2011. On January 1, 2011, Gidmpted IFRS for financial reporting purposes,
using a transition date of January 1, 2010. Thaniml statements for the three and nine month
periods ended September 30, 2011, including redwoenparative information, have been prepared in
accordance with International Financial Reportingn8ards 1, First-time Adoption of International
Financial Reporting Standards, and with InternaioAccounting Standard IRS") 34, Interim
Financial Reporting, as issued by the Internatidx@dounting Standards BoardASB"). Previously,

the Company prepared its Interim and Annual Codatdid Financial Statements in accordance with
Canadian generally accepted accounting principl€ar(adian GAAP"). Unless otherwise noted,
2010 comparative information has been preparedaardance with IFRS.

The adoption of IFRS has not had an impact on thegany’s operations, strategic decisions and Cash
Flow. Further information on the IFRS impacts is\pded in the Company’s consolidated financial
statements, including reconciliations between CamadAAP and IFRS Net Earnings, Operating
Earnings and other financial metrics.

GENERAL AND OVERVIEW

Circa's operations consist of two distinct businegsss — the first being surge protection and szlat
products (Telecont), sold primarily to the United States market ¢ilngh Circa Telecom (USA) Inc.,

a wholly-owned subsidiary of the Company) and tkeosd being metal fabrication (through the
Company's wholly owned subsidiary, Circa Metals)in€he Telecom business consists of the design,
manufacture, marketing and sale of surge proteghi@maucts, which provide primary protection to
telephone systems and data transmission equipngaihsh voltage surges. Circa Metals provides
custom metal fabrication services to Circa Entegwiitself and to third parties. Circa Metals also
designs, manufactures, markets and sells fabricatebbsures, pole line hardware and other products
to the Canadian electrical industry through its elydHydel") product line.

Circa recorded a loss from continuing operatiomsbattable to owners of the Company of $77,000 in
the third quarter of 2011, compared to a profi$0fs million in Q3 2010. The Company experienced a
$1.0 million decline in sales during the quartempared to Q3 2010 — from $6.9 million in 2010 to
$5.9 million in 2011. As a result of this decreassales, the Company realized a decline in itsgro
profit and operating profit in Q3 2011 comparedQ8 2010. These reductions in sales and profit,
combined with higher selling, general and admiaiste expenses resulted in the loss. Selling, géner
and administrative costs went from $1.0 millionQ8 2010 to $1.1 million in Q3 2011 as a result of
increased sales and administrative resources. réigio currency exchange gain on the translation of
the Company’s U.S. subsidiary offset the loss, Iteguin positive total comprehensive income foe th
quarter.

For the nine month period ended September 30, 20&1Company recorded a loss from continuing
operations of $23,000, compared to a profit of $inllion for the nine month period ended
September 30, 2010. Sales and gross profit fomthe month period declined to $17.2 million and
$3.5 million respectively, compared to $19.0 milliand $4.6 million for the same period in 2010. The
lower margins, combined with higher selling, geherrad administrative expenses, resulted in lower
earnings for the nine month period, compared t@tior year.



Third Quarter Selected Financial Information

($000's except per share figures)

The following table sets out selected financiabmfation for the Company for the third quarter loé t

years indicated.

Q32011 Q3 2010 Q32009 (1
Revenue 5,861 6,900 6,978
(Loss) profit for the period from continuing opéoais
attributed to owners of the Company (77) 507 166
Basic and diluted profit for the period per shaoef
continuing operations attributed to owners of tleenpany (0.01) 0.05 0.02
Total comprehensive income (loss) for the period 52 424 (85)
Basic and diluted (loss) earnings per share 0.01 0.04 (0.01)
Total assets 10,718 13,092 13,266
Non-current liabilities 52 8 51

(1) As Circa’s IFRS transition date was JanuargQi,0; comparative information for 2009 has notrbesstated and the
results shown are in accordance with Canadian GAAP.

Sales revenue in both the Telecom and Metals bssisegments were down in Q3 2011 compared to
the prior year. The main reason for the lower Tehedivision sales was lower activity from its lasge
OEM customer. The Circa Metals sales were downtduewer demand from its customers, driven by

residential, commercial, industrial, and utility rkets.

Sales and Comprehensive Income
($000's except per share figures)

The following table sets out selected sales andocehensive income (loss) information for the pesiod
indicated.

2011 2010 2009 (1)

Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
Revenue 5,861 5,696 5,607 6,777 6,900 6,817 5,271 6,420
(Loss) profit before tax (119) (20) 109 219 689 644 107 348
Comprehensive (loss) 52| (16) 6 97| 424 54 74 (@61)
income
Basic and diluted earnings it
(loss) per share 0.00| (0.00) 0.01 0.01 0.0% 0.0 0.01 (0.02)

(1) As Circa’s IFRS transition date was JanuarfQ1,0, 2009 comparative information has not bestated and the
results shown are in accordance with Canadian GAAP.



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Sales

Product sales, primarily in the Telecom and Hydeibesses, have historically tended to peak in the
summer months with the commercial construction eyelhile sales under supply agreements and
custom fabrication sales can occur throughout #er.yStronger sales are generally expected in the
second and third quarters of the year as evidebgeasales patterns over the past several years.

Sales for the three month period ended Septemhet(38d were down $1.0 million, from $6.9 million
in Q2 2010 to $5.9 million in Q2 2011. Sales in fredecom business declined slightly as a result of
lower sales to its largest OEM customers.

The Telecom business sales declined from $2.9amilin Q3 2010 to $2.5 million in Q3 2011. The
sales of Telecom products under the Company’s thartly agreement were down $0.3 million in Q3
2011 compared to Q3 2010. A portion of the Teleadeuarease is due to the U.S./Canadian dollar
exchange rate as the Canadian dollar strengtheoegbazed to the prior year. Sales of Telecom
products in Canada remained constant at $0.4 mii@ 2011 compared to Q3 2010.

Sales generated by Circa Metals declined 18% inséwo®nd quarter, from $4.0 million in Q3 2010
compared to $3.3 million in Q3 2011. The decreasethis segment is due to several reasons.
Competitive factors facing the Company’s Hydel lor@noducts resulted in a slowdown in activity. To
address this, the Circa Metals division has expanite efforts through the use of distributor
representatives and has recently added to itsnaitesales force across Canada. The Company is
continuing to search for new customers and profectsplace these sales going forward.

In addition, the Company was affected by a slowdawrnthe residential housing market. This,
combined with unseasonably cold winter and sprimgtiver in North America, has reduced demand
for its electrical utility products.

Third Quarter Sales by Geographic Market
($000’s)

The following table sets out additional informatim@tating to sales by geographic market for thedthi
guarter in the years indicated.

Q3 2011 % Q3 2010 % Q32009 (1 %
United States 2,538 43 2,557 37 3,027 43
Canada 3,323 57 4,343 63 3,951 57
5,861 100 6,900 100 6,978 100

(1) As Circa’s IFRS transition date was JanuargQi,0; comparative information for 2009 has notnbesstated and the
results shown are in accordance with Canadian GAAP.

The geographic sales market ratio between CanatlithariJnited States changed from Q3 2010 to Q3
2011. In Q3 2011, 57% of sales were made to Canamliatomers as compared to 63% in Q3 2010.
The change in the ratio was due to the large dno@iica Metals sales, which are all in Canada to
Canadian customers and only a slight decline in safs.



Gross Profit

Gross profit, defined as sales less cost of sdlgeased to $1.0 million in Q3 2011 from $1.7 ionill

in Q3 2010. The Company’s gross profit decrease®3n2011 over the Q3 2010 results due to the
lower sales discussed above combined with smaléegims on precision metal work. In addition, the

Company has experienced upward cost pressure omadtsrials purchases, particularly from its

Chinese suppliers. The Company is continuing tdk lar opportunities to reduce its costs in its

manufacturing processes as well as improve matgmsigh price increases where possible.

Gross profit for the nine months ended Septembge2@D1 decreased to $3.5 million from $4.6 million
in the same period in 2010. The decline was atresldwer sales volumes as noted above.

Expenses

The Company’s selling, general and administratigeases increased from Q3 2010 to Q3 2011 as a
result of the Company hiring more sales and margestaff compared to the prior year and the
utilization of new sales distribution representasivin certain geographic markets. These distributor
representatives earn commissions on sales andnielhsify the sales focus in an effort to increase
sales.

In addition, the Company experienced inflation is $alaries and wages paid along with its other
expenses. Circa also incurred costs related to mgothie Calgary office and operations in the nine
month period ended September 30, 2011 as wellghehprofessional fees due to the timing of some
professional services as well as fees relatedet@s$isistance for converting its accounting polities
Canadian GAAP to IFRS.

Profit for the period from continuing operations attributable to owners of the Company

Circa posted a loss for the period from continuopgrations of $77,000 in Q3 2011 compared to profit
of $0.5 million in Q3 2010. As noted above the @dase was due to lower sales and gross profit,
combined with higher selling, general and admiaiste expenses.

For the nine month period ended September 30, 20&1Company recorded a loss from continuing
operations of $23,000 compared to profit of $1.0iom in the same period in 2010.

Total Comprehensive Income

Circa reported total comprehensive income of $32,00Q3 2011, compared to total comprehensive
income of $0.4 million in Q3 2010.

Other comprehensive income for the nine month pgeended September 30, 2011 consisted of an
exchange gain from translating the U.S. subsidesythe movement in the U.S./Canadian dollar
exchange rate created a gain when translating ongp@ny’s U.S. subsidiary to Canadian dollars.

Outstanding Share Information

The following table sets out information concernthg authorized and outstanding shares of the
Company as at the date hereof.



Authorized

Unlimited number of voting common shares

Unlimited number of first preferred shares, issaahlseries
Unlimited number of second preferred shares, idsualseries

Issued and Qutstanding

9,703,852 common shares

Under the Share Acquisition Plan approved by tlegediolders (theAcquisition Plan™), each director

of the Company is entitled to purchase common shatiézing all or a portion of the annual retainer
otherwise payable to the director. Common shargsieed by a director under the Acquisition Plan
can be issued from the treasury of the Companyuochased in the market by the administrator
appointed under the Acquisition Plan. On the ihiddoption of this plan, 100,000 common shares
were reserved for issuance under the Acquisitiam Bhd all 100,000 shares were issued.

At the Annual and Special Meeting of Shareholderdune 2010, the Acquisition Plan was amended to
allow for an additional 200,000 common shares toab#orized for distribution. During the third
quarter, the Company issued 26,544 shares undg@lahefor total consideration of $18,050 (Q3 2010
— 62,500 shares for total consideration of $25,080) the nine months ended September 30, 2011,
there were 52,702 shares issued under the platotfarconsideration of $36,100 or $0.69 per share
(nine months ended September 30, 2010 — 62,500esHar total consideration of $25,000),
representing the weighted average trading pritk@tommon shares in accordance with the plan.

Under the Amended and Restated Stock Option Plgmoaed by the shareholders (th@pgtion
Plan"), the Company may grant options to its officalsectors, employees and consultants. Options
granted under the Option Plan have a maximum tdrtaroyears, with vesting terms and conditions
determined by the board of directors at the timgraht. The price at which common shares may be
acquired upon the exercise of options granted utigeOption Plan may not be less than the market
price of the common shares at the date of grantSéytember 30, 2011, 970,385 common shares
remained reserved under the Option Plan. No optwa&ie granted during the three or nine month
periods ended September 30, 2011 and no optioresaustanding as at September 30, 2011.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

At September 30, 2011, the Company's working cgpiefined as current assets less current
liabilities, stood at $6.1 million. There was naaoke in the total working capital, however thergave
small changes in the balance sheet items that ¢segoworking capital when compared to the balance
at December 31, 2010.

Accounts receivable increased slightly at Septen3®r2011 compared to the December 31, 2010
balance as collections for some of the Companyigela customers slowed slightly. Inventory
decreased as the sales activity in the Circa Metission declined, inventory was reduced
accordingly. Telecom division inventory remainexhstant despite lower sales as the Company built
inventory in anticipation of higher sales activitym its OEM business in the latter part of 2011.

The Company has historically relied on cash frorarapons and access to a line of credit in order to
meet its financial obligation. Although Q3 salesravéower than expected, the Company expects to
generate sufficient funds from operations to meebbligations as they become due. Circa maintains
access to capital through its line of credit, whigtavailable to meet short term operating andtabpi
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requirements. In addition, the Company relies upash from its operating activities in order to meet
its obligations and fund working capital and invesht objectives. At times, the Company has relied
upon its operating line of credit to fund its ofarg losses and meet its obligations as they become
due.

In 2011, the Company plans on investing $414,000aipital expenditures related to property, plant
and equipment. It is expected that these expemrditwill be funded with operating cash flow.

Contractual Obligations
($000's)

At September 30, 2011, the Company had enteredorttractual obligations as detailed below.

Payments Due by Period
Less than 1 yeat 1-3 years 4-5years  After 5 ygars Total
Operating Leases $ 1,499 $ 4,071 $ 718 $- $ 6,288

In Q3 2011, the Company incurred capital expenéguof $40,000 (Q3 2010 — $48,000) and had
$40,000 of outstanding commitments to purchasegstppplant and equipment.

CONSOLIDATED STATEMENTS OF CASH FLOWS

The net inflow from operating activities for Q3 20Wvas $0.4 million, compared to a cash inflow of
$0.8 million in Q3 2010. This increase in operatoash was largely attributable to positive working
capital changes compared to the June 30, 2011 dedaand was partially offset by a small loss from
continuing operations.

There were a number of Statement of Financial Posibalance changes in Q3 2011. Notably,

inventory decreased by $0.6 million compared togher quarter end as Circa Metals drew down its

inventory and reduced production in response tefosales orders. In addition, the Company reduced
its accounts payable balance by $0.1 million assalt of lower activity and timing of purchases and

payments.

The Company maintains access to a credit facifitypoto $5.0 million, which is subject to borrowing
base requirements and reporting and general cotgetiat may act to restrict the amount the Company
can borrow at any given time. At September 30, 2@h& amount available under this facility was
approximately $4.5 million, of which $0.5 millionas drawn.

During the quarter, the Company did not enter entg financing arrangements. However, during the
nine month period, the Company entered into findeases for the acquisition of office equipment.

The net outflow of funds for investing activitiesasvthe result of the purchase of property, plaat an
equipment and leasehold improvements as the Comgdogated its Calgary production facility and
invested in equipment in the normal course of essn The cash outflow from these investing
activities was $40,000 in the quarter ended Septerd®, 2011.

OFF-BALANCE SHEET ARRANGEMENTS

The Company has no outstanding off-balance shesstgements.
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RELATED PARTY TRANSACTIONS

The Company did not undertake any material relptaty transactions during the three or nine month
periods ended September 30, 2011.

RISKS AND UNCERTAINTIES

Ongoing business risks and uncertainties that naag lan effect on the Company's business include
the following.

Economic Climate

Circa's Telecom business in the U.S. is substéntialven by economic conditions and any downturn
in the U.S. economy has historically representédisiness risk for Circa. The ongoing weakness and
current uncertainty in the U.S. economy is an exarapa situation having a significant negativeseff

on Circa's marketing and sales efforts. Continuedkmess in certain sectors and regions in the North
American economy, the U.S. residential and commakmnstruction sectors in particular and the
impact of changing lending rates affecting congtamcactivity may have an adverse effect on safes o
Telecom equipment to U.S. markets and that effest be material.

Foreign Currency Exchange

Circa is exposed to foreign currency risk due scekport of Canadian manufactured goods. The timing
of foreign exchange rate fluctuations can have tenah effect on Circa's operating results, theff
and magnitude of which depend on the product migabés and materials purchased. During the nine
month period ended September 30, 2011, the Carlbd#&ndollar exchange rate fluctuated between
$0.96 and $1.06 as compared to an average of $0t8é same period in 2010. Movement in the U.S.
dollar can affect sales reported in Canadian dokerd resulting gross profits. In addition, Circasin
translate the accounts of Circa USA to Canadiatadofor financial reporting purposes.

Additional Capital Requirements

Circa may be required to raise additional capitathie future to fund operations or acquisitionse Th
availability of future borrowings and access toitapnarkets depends on prevailing market cond#ion
and the acceptability of financing terms offeredite Company. There can be no assurance that future
borrowings or equity financing will be available @rca, or available on acceptable terms, in an®unt
sufficient to fund its needs.

Customer Concentration and Customer Credit

The wide range of customers that purchase produmts members of the Circa Group has helped to
mitigate the Circa Group's exposure to any oneooost or small group of customers. Nonetheless, the
top five customers of the Circa Group accounteddfg¥ of consolidated sales in for the nine month
period ended September 30, 2011. Economic weaknagsadversely affect the financial condition of
certain Circa Group customers, which, in turn, datreate uncertainty with respect to the collectbn
receivables.

Raw Materials

The price of raw materials, in particular plastiteel and copper, represent a significant portioine
manufacturing costs incurred by members of theaCecoup. There is considerable volatility in the
price of these products, which is outside the @rdf the Company and its subsidiaries. Significant
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price volatility or raw materials disruptions orostages would be detrimental to the operations of
the Circa Group, and the effect could be material.

Product Market

Sales of Telecom equipment and related devicesmento be a significant contributor to overall
consolidated sales and net earnings. Electrica@<oudCanada and the United States require thefuse
the types of products supplied by the Company aisd subsidiaries, while other forms of
communication transmission, such as voice ovemrnete wireless and fiber optic cable, may not
require the installation of Telecom equipment. Qenin building codes or the widespread adoption
of forms of communication transmission that do ewtiail the use of surge protection equipment could
materially adversely affect the volumes of Telegmmducts sold by members of the Circa Group and
could materially adversely affect the financial diion, liquidity and results of operations of the
Company.

Although many applications continue to rely uporpmer-based solutions, a significant shift to
communication transmission systems that do not asg®er infrastructure could have a material
adverse effect on the business of the Company.

Reliance on Telecommunications Industry

The Company's core Telecom business is dependentheorlNorth American telecommunications
industry and sales are influenced by economic d@hdrdactors affecting that industry. In particular
demand for telecom products is driven primarily Hye installation of telecommunications
infrastructure, which in turn is strongly influermcby commercial construction activity. Accordingly,
the strength of the North American economy, jobwghy the level of consumer confidence,
availability of consumer credit, fluctuations intenest rates, demographics and migration of
populations all have an indirect affect on the Canmys operations. The ongoing economic slowdown
has had, and the continuation or intensificationthaft slowdown will have, an adverse effect on
commercial building activity, particularly in thenided States. Any sustained slowdown in commercial
building activity will adversely affect the Compasypusiness, financial condition, liquidity anduks

of operations and the effect may be material.

Competition

The markets for products manufactured and disedbdily members of the Circa Group is highly

competitive, and a number of competitors in thosekets have longer operating histories, greater
name recognition, larger customer bases and grdatancial, technical, engineering, product

development and marketing resources than membettsed€irca Group. These resources may allow
them to respond more quickly than members of theaOBroup to new or emerging technologies and
to changes in customer requirements. It also alldlaam to devote greater resources to the
development, promotion and sale of their produgtsinability to compete with other suppliers in the

markets in which members of the Circa Group arvaetill adversely affect the Company's business,
financial condition, liquidity and results of op@cas and the effect may be material.

Reliance on Manufacturing Facilities

Members of the Circa Group manufacture a signitigaercentage of the products sold by them at
facilities owned by the Company and Circa Metalee Tmanufacturing operations of Circa Group
members use certain equipment, which, if damageotl@rwise rendered inoperable or unavailable,
could result in a material disruption in those @pens. Any interruption of operations at a
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manufacturing facility could have a material adeemsffect on Circa's consolidated financial
condition, liquidity and results of operations.

Members of the Circa Group utilize certain contnaetnufacturers in China to manufacture products.
While Circa maintains contact with alternative mi@cturers in China that could produce products for
members of the Circa Group, if any of the curreabttact manufacturers or manufacturers of
components and sub-assemblies were rendered imbperaotherwise became unable to supply Circa
with product, this could represent a significangrdption to product availability and could disrupt
relationships between members of the Circa Growptheir customers and have an adverse affect on
the Circa Group's reputation as a reliable supplier

Further risks are disclosed in the Company's Animfakmation Form which is available on SEDAR
at www.sedar.com

OUTLOOK

Sales of the Company’s products, particularly i Telecom division, have leveled off in the pash tw
years compared to the levels achieved in 2006 tfir@d08 and management believes this is due to the
ongoing weakness in the U.S. economy. The Compapgots sales in Telecom to improve as the
Company was notified by its largest OEM customat the customer plans to significantly increase its
orders for surge protection units. Circa has dedphis customer with surge protection units uraler
supply agreement since 2005 and the customer kad #s Company to position itself to receive new
orders for surge protection units and commence faatwring an increased number of units effective
immediately. Circa has not been provided with ¢as¢ information respecting future deliveries of
surge protection units to this customer and is lenabestimate the financial effect of new salestsn
revenue and profitability.

In the Circa Metals business segment, sales haenttg weakened and management believes this is
partially driven by the market, but that a renewates effort and more aggressive approach can boost
sales. These efforts will be the focus in the tasarter of the year and the Company will pursue a

strategy to continue these efforts going forward.

The Company’s initiatives to combat the recessind achieve profitability in 2009 and 2010 have
yielded positive results as evidenced by the stifomancial results in 2010. However, with declining
sales, management has recognized the need to leddasa marketing resources across both divisions
of the Company and expects these additions and initiatives will increase topline sales.

Management anticipates the market for the proddistsibuted by members of the Circa Group will
remain steady and expects to benefit from any as@e in residential and commercial construction
activity. The Company has seen a modest increasalés in the Telecom business attributed to its
competitors exiting certain product markets andcgrdtes this activity to continue in 2011.

Management continues to seek and evaluate oppoesirior growth and to leverage its existing
capabilities and distribution networks in an efftotgenerate new opportunities. The Company has
allocated additional resources to continue thisséigtin the balance of 2011.



13

CIRCA ENTERPRISES INC.
Consolidated statement of comprehensive income

Unaudited
Nine months ~ Nine months Three months  Three months
ended endec ended endec
30 Sep 2011 30 Sep 2010 30 Sep 2011 30 Sep 2010
Notes $000’s $000’s $000’s $000's
Revenue 4 17,164 18,988 5,861 6,900
Cost of sales 4 (13,701) (14,381) (4,906) (5,157)
Gross profit 3,463 4,607 955 1,743
Selling, general and administrative
expenses 5 (3,465) (3,082) (1,065) (1,029)
Operating (loss) profit (2) 1,525 (110) 714
Loss on sale of assets (1) (20) - -
Finance costs (27) (75) (9 (25)
(Loss) profit before tax (30) 1,440 (119) 689
Income tax expense 6 7 (402) 42 (182)

(Loss) profit for the period from
continuing operations attributable to
owners of the Company (23) 1,038 (77) 507

Other comprehensive income (loss):
Exchange differences on translating
foreign operations, net of tax 65 4 129 (83)
Total comprehensive income for the

period attributable to owners of the
Company 42 1,042 52 424

Earnings (loss) per share (in $'s)
Basic and diluted 17 (0.00) 0.11 (0.01) 0.05

See accompanying notes to the consolidated financial statements

Notice of No Auditor Review of Interim ConsolidatedFinancial Statements

In accordance with National Instrument 51-102 redebby the Canadian Securities AdministratorsQbmpany discloses
that its auditors have not reviewed the unauditédrim consolidated financial statements as atfandhe period ended
September 30, 2011.




CIRCA ENTERPRISES INC.
Consolidated statement of financial position

Unaudited
As at As a As a
30 September 31 Decembe 1Januar
2011 201( 201c
Notes $000's $000's $000's
Assets
Current assets
Cash 187 391 35C
Accounts receivable 7 3,775 3,54¢ 3,58¢
Income taxes receivable - - 58
Inventory 8 4,874 5,19¢ 5,83¢
Prepaid expenses 136 137 21¢
8,972 9,26¢ 10,04¢
Non-current assets
Other assets 9 106 78 8C
Property, plant and equipment 10 962 92z 1,09¢
Assets held for sale 10 - - 10t
Intangible assets 11 119 192 30:¢
Deferred taxes 6 559 41C 782
10,718 10,87 12,41
Liabilities
Current liabilities
Bank indebtedness 12 546 867 3,391
Accounts payable 2,207 2,17( 2,40¢
Provisions 131 10¢ 7C
Income taxes payable 6 30 51 -
2,914 3,19¢ 5,867
Non-current liabilities
Finance leases 42 - -
Deferred expenses 10 - -
Deferred taxes 6 - 5 37
2,966 3,19¢ 5,90¢
Shareholders’ equity
Share capital 13 2,771 2,73¢ 2,71(C
Accumulated other comprehensive loss (income) 9 (56) -
Retained earnings 4,972 4,99t 3,80(
7,752 7,674 6,51(
10,718 10,87. 12,41

See accompanying notes to the consolidated financial statements



CIRCA ENTERPRISES INC.
Consolidated statement of changes in equity

15

Unaudited
Accumulated
other
comprehensivi Retainec
Share capital income earnings Total
$000’s $000’s $000’s $000's

At January 1, 2010 2,710 - 3,800 6,51(
Changes in equity for the first nine months of
2010
Profit for the period - - 1,038 1,03¢
Exchange on translation of foreign operations,
net of tax - 4 - 4
Total comprehensive income for the period - 4 1,038 1,042
Issue of share capital 25 - - 25
At September 30, 2010 2,735 4 4,838 7,57
Changes in equity for the last three months of
2010
Profit for the period - - 157 157
Exchange on translation of foreign operations,
net of tax - (60) - (60)
Total comprehensive income for the period - (60) 157 97
At December 31, 2010 2,735 (56) 4,995 7,67¢
Changes in equity for nine months of 2011
Loss for the period - - (23) (23)
Exchange on translation of foreign operations,
net of tax - 65 - 65
Total comprehensive income for the period - 65 (23) 42
Issue of share capital 36 - - 3€
At September 30, 2011 2,771 9 4,972 7,75:

See accompanying notes to the consolidated financial statements



CIRCA ENTERPRISES INC.
Consolidated statement of cash flows

Unaudited
Nine months Nine months  Three months Three months
endec endet endec endet
30 Sep 2011 30 Sep 2010 30 Sep 2011 30 Sep 2010
Notes $000’s $000’s $000’s $000’s
Operating activities
(Loss) profit for the period from continuing
operations attributable to owners of the Company (23) 1,038 77) 507
Add back items not affecting cash:
Depreciation 198 224 63 78
Amortization of intangible assets 73 75 24 22
Loss on sale of assets 1 10 - -
Deferred taxes (154) 312 (178) 171
Directors’ fees paid in shares 13 36 25 18 25
Non-cash working capital items:
(Increase) decrease in accounts receivable (229) (1,041) (59) (612)
Decrease in income taxes receivable - 58 3 -
Decrease (increase) in inventory 321 (383) 571 (585)
Decrease (increase) in prepaid expenses 1 38 (74) 7
(Increase) decrease in other assets 27) - 30 1)
Decrease in accounts payable 37 761 112 1,199
Increase (decrease) in provisions 26 20 5 (35)
(Decrease) increase in income taxes payable (22) 90 6 30
Increase in deferred expenses 10 - - -
Cash generated from operating activities 249 1,227 444 806
Financing activities
(Decrease) in bank indebtedness (321) (1,203) (551) (561)
Increase (decrease) in finance leases 42 - (2 -
Cash generated from (used in) financing
activities (279) (1,203) (553) (561)
Investing activities
Purchase of property, plant and equipment (238) (98) (40) (48)
Additions to intangible assets - (3) - -
Cash used in investing activities (238) (101) (40) (48)
Foreign exchange translation differences 64 (7) 127 (84)
Net (decrease) increase in cash (204) (84) (22) 113
Cash, beginning of period 391 350 209 153
Cash, end of period 187 266 187 266
Taxes paid 141 37 35 22
Interest paid 27 69 9 24

See accompanying notes to the consolidated financial statements
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CIRCA ENTERPRISES INC.
Notes to the consolidated financial statements

Unaudited

Note 1 The Company

Circa Enterprises Inc. (the “Company” or “Circa$)a publicly traded company and is listed on th& V&nture Exchange.
Circa is incorporated under the Business Corparatiact of the province of Alberta — the addresgofegistered office is
#206, 5 Richard Way SW, Calgary, Alberta, Cana®k, TM8.

The consolidated financial statements of the Companthe period ended September 30, 2011 comgis€ompany and
its subsidiaries. The financial statements wethaired for issue by the Board of Directors on Bimber 15, 2011.

Circa's operations consist of two distinct businasss - the first being surge protection and edaproducts (primarily to
the United States market) and the second beingl fiadtdacation (through the Company's Ontario-baseldsidiary, Circa
Metals). The surge protection business consistiseofiesign, manufacture, marketing and sale gfesprotection products,
which provide primary protection to telephone sgseand data transmission equipment against vokagges. Circa
Metals designs, manufactures, markets and sellscéabd enclosures, pole line hardware and otheduymts to the
Canadian electrical industry through its Hydel pratdine and provides custom metal fabrication mew.

Note 2 Application of new and revised InternationfFinancial Reporting Standards

These interim Consolidated Financial Statementsesgmt Circa’s initial presentation of the finahe&sults of operations
and financial position under International Finah&aporting Standards (“IFRS”) for the period en@aptember 30, 2011
in conjunction with the Company’s annual auditech&sidated Financial Statements to be issued uRiRS as at and for
the year ended December 31, 2011. As a resulte timerim Consolidated Financial Statements hawnb@repared in
accordance with IFRS and IAS 34, “Interim Finandiéporting”, as issued by the IASB. Previously, tbempany
prepared its interim and annual Consolidated Fir8tatements in accordance with Canadian Gegeratcepted
Accounting Principles (“Canadian GAAP”).

IFRS 1 requires the presentation of comparativeriétion as at the January 1, 2010 transition datk subsequent
comparative periods as well as the consistent atndspective application of IFRS accounting po$ici€o assist with the
transition, the provisions of IFRS 1 allow for @nt optional exemptions for first-time adopters dbleviate the

retrospective application of all IFRS'’s.

First-time adoption exemptions applied

IFRS 1, which governs the first-time adoption odRE;, generally requires accounting policies to hgiag retrospectively
to determine the opening balance sheet on theiticandate of January 1, 2010, and allows certa@gngptions on the
transition to IFRS. The elections the Company Hasen to apply and that are considered signifiatite Company
include decisions to:
* measure property, plant and equipment at deemegdtmigg the carrying value of property, plant aogdiipment
at the date of previously recorded impairments;
» reset the cumulative translation difference reséovall foreign operations to zero at the datérafsition to
IFRS; and
» prospectively apply IAS 23, “Borrowing Costs” fraifme transition date forward. As at the transitiamed the
Company did not have any qualifying assets.
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Note 2 Application of new and revised InternationfFinancial Reporting Standards (continued)

Foreign currency translation

The foreign currency adjustment relates to integtdbreign operations under Canadian GAAP. IFRSs daé distinguish
between integrated and self-sustaining foreign atpmrs and the current rate method is requiredetagplied to all entities
where the functional currency is different from firesentation currency, resulting in an adjustro@rtransition to IFRS.

The change in the method of translating foreigrratpens has resulted in the following changes @ngteviously reported
Consolidated Statement of Financial Position:

Foreign
currency
Canadian translation
GAAP adjustment IFRS
$000's $000’s $000's
At January 1, 2010
Assets:
Inventory 5,84: (8) 5,834
Property, plant and equipment 1,08¢ 13 1,099
Deferred income taxes, net 744 1 745
Shareholders’ equity:
Retained earnings 3,79¢ 6 3,800
At September 30, 2010
Assets:
Inventory 6,21 4 6,217
Property, plant and equipment 1,06¢ 25 1,089
Shareholders’ equity:
Accumulated other comprehensive income - 30 30
Retained earnings 4,81 (1) 4,812
At December 31, 2010
Assets:
Inventory 5,19¢ 3) 5,195
Property, plant and equipment 93t (13) 922
Shareholders’ equity:
Accumulated other comprehensive income - (56) (56)

Retained earnings 4,95: 42 4,995
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Note 2 Application of new and revised InternationfFinancial Reporting Standards (continued)

The change in the method of translating foreigrrajpens has resulted in the following changes engieviously reported
Consolidated Statement of Comprehensive Income:

Foreign
currency
Canadian translation
GAAP adjustment IFRS
$000'¢ $000’s $000's
For the three months ended September 30, 2010
Cost of sales (5,148 (9) (5,157)
Selling, general and administrative expenses (1,003 (26) (1,029)
Foreign currency translation gain 2¢ (29) -
Income tax expense (209 1 (208)
Other comprehensive income - (57) (57)
For the nine months ended September 30, 2010
Cost of sales (14,358 (23) (14,381)
Selling, general and administrative expenses (3,009 (73) (3,082)
Foreign currency translation gain (20) 20 -
Income tax expense (426, (2) (428)
Other comprehensive income - 30 30
For the year ended December 30, 2010
Cost of sales (19,859) (1) (19,870)
Selling, general and administrative expenses (4,224 (23) (4,237)
Foreign currency translation loss (24) 24 -
Income tax expense (498) 34 (464)
Other comprehensive income - (56) (56)

Financial statement presentation changes

The transition to IFRS has resulted in numerouarfgial statement presentation changes in the fiabs@tements, most
significantly on the consolidated statement of meo The changes to the Consolidated StatementnainEial Position
relate only to the further break-out of balancegtmnface of the statement including provisionbeotassets, cumulative
translation difference and deferred taxes. The gbsito the Consolidated Statement of Cash Flovsnseant are a further
break-out of the working capital items in cash froperations.

The following is a summary of the significant chaago the Consolidated Statement of Comprehensoanie:

e Expenses by function and nature — the ConsolidStatement of Comprehensive Income presents expéyses
function. Accordingly, depreciation and amortizatis no longer presented as a separate item oGdhsolidated
Statement of Comprehensive Income but is includembst of sales.

» Finance expense — under IFRS, finance expensedieglinterest on debt along with other items related
financing costs; however none of these other tygeosts are applicable to Circa in these consilfinancial
statements.

The above changes are reclassifications withinGbasolidated Statement of Comprehensive Incoménaie tis no net
impact to profit as a result of these presentatizemges.
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Note 3 Significant accounting policies

Basis of presentation

These consolidated financial statements have begpaped in accordance with IFRS as adopted by rhernational
Accounting Standards Board.

These consolidated financial statements are thep@ows first financial statements prepared und&3FThe Company
adopted IFRS in accordance with IFRS 1 First-tindoption of International Financial Reporting Stam$a(“IFRS 17)

with a transition date to IFRS of January 1, 20C0Bnsequently the comparative figures for 2010 dred Gompany’s
statement of financial position as at January 1L02Bave been restated from Canadian generally atioguprinciples
(“Canadian GAAP”) to comply with IFRS.

The reconciliations to IFRS from the previously lsiied Canadian GAAP consolidated financial stat@sieare
summarized in Note 2. In addition, IFRS 1 allowsa&i@a exemptions from retrospective applicatiod®RS in the opening
statement of financial position. Where these haaenhused they are explained in Note 2.

Any standards and interpretations that have bemredbut are not yet effective, and that are availfor early application,
have not been applied to the Company in these dinbstatements. Application of the majority ob#e standards and
interpretations is not expected to have a mateffatt on the financial statements in the future.

These adjusted financial statements have not begited and therefore the 2011 annual financiakstents may differ for
differences in interpretation of IFRS standardsy peonouncements or other items that may be idedtduring an audit.

Basis of consolidation

The financial statements of Circa consolidate tharfcial statements of Circa and its subsidia@sa Telecom (U.S.A.)
Inc. (“Circa U.S.A.") and Circa Metals Inc. (“Circlletals”). Businesses acquired or disposed dutiveg period are
consolidated from the effective date of acquisitioruntil the effective date of disposal.

All intra-company transactions, balances, incon# expenses are eliminated on consolidation.

Basis of measurement

These interim consolidated financial statementsstated in Canadian dollars and were preparedgwirg concern basis,
under historical cost convention except for avadebr-sale financial assets which are measurddiavalue.

Foreign currency translation

Items included in the consolidated financial statata of each of the Company's subsidiaries are uredausing the
currency of the primary economic environment in abhihe entity operates (the "functional currenc¥9reign currency
transactions are translated into the functionalenay using the exchange rates prevailing at thesdzf the transaction.

Foreign exchange gains and losses resulting frenséfitlement of such transactions and from theslation of monetary
assets and liabilities not denominated in the fionet currency of an entity are recognized in tlemsblidated Statement of
Comprehensive Income.

Assets and liabilities of foreign operations witin€tional currencies other than Canadian dollagranslated at the period
end rates of exchange, and the results of theiratipas are translated at average rates of exchimmghe period. The
resulting translation adjustments are includedran§lation Reserve in shareholders' equity.
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Note 3 Accounting policies (continued)

Significant accounting estimates and assumptions

The preparation of the consolidated financial stetets in conformity with IFRS requires managemenintke estimates,
assumptions and judgments that affect the repanteauints of assets, liabilities and contingent litdes at the date of the
consolidated financial statements and reported atsoof revenues and expenses during the reporéngg Estimates,
assumptions and judgments are continuously evaluatel are based on management’'s experience and fattters,
including expectations of future events that arkelded to be reasonable under the circumstancesiahoutcomes can
differ from these estimates.

The key sources of estimation uncertainty that havsignificant risk of causing material adjustmémtthe amounts
recognized in the consolidated financial statemargs

Useful lives of property and equipment

The Company estimates the useful lives of propanty equipment based on the period over which thetasire expected
to be available for use. The estimated useful lveproperty and equipment are reviewed periodicalid are updated if
expectations differ from previous estimates duphgsical wear and tear, technical or commerciablassence and legal
or other limits on the use of the relevant asdataddition, the estimation of the useful livesppbperty and equipment are
based on internal evaluation and experience withilai assets. It is possible, however, that futtesults of operations
could be materially affected by changes in thevesits brought about by changes in factors mentiahede. The amounts
and timing of recorded expenses for any period didag affected by changes in these factors and rostances. A
reduction in the estimated useful lives of the grtypand equipment would increase the recordedresgseand decrease the
non-current assets.

Fair value of financial instruments
The estimated fair value of financial assets aaldilities, by their very nature, are subject to sugament uncertainty.
Impairment of non-financial assets

Impairment exists when the carrying value of arebses cash generating unit exceeds its recovemblaunt, which is the
higher of its fair value less costs to sell andrékie in use. The fair value less costs to sédiutation is based on available
data from binding sales transactions in an armrgytle transaction of similar assets or observablekebgprices less
incremental costs for disposing of the asset. Tdleevin use calculation is based on a discountetl #iaw model. The
estimated future cash flows are derived from mamege estimates, budgets and past performance ambtdmclude
activities that the Company is not yet committedoto significant future investments that will enhanthe asset’s
performance of the cash generating unit being destke recoverable amount is sensitive to the discoate used for the
discounted cash flow model as well as the expdctiele cash inflows and the growth rate used fdragrolation purposes.

Taxes

Provisions for taxes are made using the best etinfadhe amount expected to be paid based onlaajive assessment of
all relevant factors. The Company reviews the adegwf these provisions at the end of the repornieigod. However, it is

possible that at some future date an additionailiip could result from audits by taxing authoesi Where the final
outcome of these tax-related matters is differeminfthe amounts that were initially recorded, sdifferences will affect

the tax provisions in the period in which such deieation is made.

Transfer pricing

The Company has conducted a study of its interalitips with respect to cross-border transfer pgobn surge protection
sales between Canada and the United States. Thelittaied income tax provision provided herein haen based on
management’s best estimate of the pricing as dootedein its transfer pricing study. All other irdegment sales are
recorded at the exchange amount which approxinsatesints charged to or by unrelated parties.
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Note 3 Accounting policies (continued)

Revenue recognition

The Company recognizes revenue when the prodwdtijped and ownership is transferred to the cust@me the price
charged to customers is fixed and determinablecafidctability is reasonably assured.

Taxes

Tax expense comprises current and deferred tax.iFarcognized in the Consolidated Statement of @ehensive
Income except to the extent it relates to itemsgaized in other comprehensive income or directlgquity.

Current Income tax

Current tax expense is based on the results fqpehied as adjusted for items that are not taxableot deductible. Current
tax is calculated using tax rates and laws thakevesracted or substantively enacted at the endeofeporting period.
Management periodically evaluates positions takertax returns with respect to situations in whigbplecable tax
regulation is subject to interpretation. Provisi@ne established where appropriate on the basisnounts expected to be
paid to the tax authorities.

Deferred tax

Deferred taxes are the taxes expected to be pagabéeoverable on differences between the carrgimgunts of assets in
the Consolidated Statement of Financial Positiod #reir corresponding tax bases used in the coripntaf taxable
profit, and are accounted for using the balancestshaset and liability method. Deferred tax lidigii are generally
recognized for all taxable temporary differenceveen the carrying amounts of assets and theiesponding tax bases.
Deferred tax assets are recognized to the extentiths probable that taxable profits will be dsble against which
deductible temporary differences can be utilizagctsassets and liabilities are not recognizedeaftdmporary difference
arises from the initial recognition of goodwill iom the initial recognition (other than in a busss combination) of other
assets in a transaction that affects neither tkabta profit nor the accounting profit.

Earnings per share

Basic earnings per share is calculated based ondlghted average number of common shares outstgualdiring the year.
Diluted earnings per share is calculated baset@iréasury stock method which takes into consierghe dilutive effect

of the potential exercise of stock options as thmthgy occurred at the beginning of the year.

Cash

Cash represents cash on hand, and balances wikh.ban

Inventory

Raw materials are valued at the lower of standasd, avhich approximates actual cost, and net r&alézvalue. Finished
goods and work in process are valued at the lowestandard cost and net realizable value. Standasd, which

approximates actual cost, includes raw materidioda, and manufacturing overhead. The Companyrsesepreviously
recorded write-downs to realizable value when tliedear evidence that net realizable value haased.
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Note 3 Accounting policies (continued)

Property, plant and equipment

Property, plant and equipment are stated at cestdecumulated depreciation and any recognizediimeat losses.

Depreciation is charged at rates calculated toewdtdwn the cost of the asset over the estimatefulluses on the basis
and rates indicated below:

Asset group Basis Rate
Equipment Declining-balance and straight-line 6-20098-17 years
Office equipment Declining-balance and straighélin 20-30% or 3-5 years
Leasehold improvements Straight-line Over the tefine lease

The expected useful lives of other assets are wedeannually to ensure that they remain appropriakanges in useful
lives are accounted for prospectively as a chamgstimate.

Intangible assets
Intangible assets are shown at historical costdesamulated amortization and impairment losses.

The Company amortizes patents and product cetidic@osts over 5 to 17 years on a straight-lingaelating to the life
of the patents and product certifications.

Deferred charges are expensed in the period induméess the Company believes the developmentgirojeets IFRS for
deferral and amortization. In evaluating theseedatthe Company considers among other factorstdabical feasibility
and evidence to support clearly defined marketpeots. Deferred costs not yet commercialized ateamortized. Costs
which are deferred and have been commercializedaarertized on a straight-line basis over the produestimated
economic life.

Deferred development costs are reduced by relatedrgment grants and investment tax credits availah qualifying
scientific research and experimental developmepéeditures. Investment tax credits are recordechwéalized.

Provisions

Provisions are recognized when the Company hassept obligation (legal or constructive) as a tesiua past event, it is
probable that an outflow of resources embodyinghenac benefits will be required to settle the oltign and a reliable
estimate can be made of the amount of the obligatighere the Company expects some or all of theigiom to be
reimbursed, the expense relating to any provisgorésented in the Consolidated Statement of Cdrapsive Income net
of the reimbursement. If the effect of the timeueabf money is material, provisions are discountgidg a current pre-tax
rate that reflects the risks specific to the lidpilWhere discounting is used, the increase inpttewvision due to the passage
of time is recognized as a finance cost in the Glideted Statement of Comprehensive Income.

Leases

The economic ownership of a leased asset is tnandféo the lessee if the lessee bears substgnéililithe risks and
rewards related to the ownership of the leased.aBke related asset is then recognized at theftiweof the lease at the
fair value of the leased asset or, if lower, thespnt value of the lease payments plus incidersgpnts, if any. A
corresponding amount is recognized as a financgrgdiability, irrespective of whether some of skdease payments are
payable up-front at the date of inception of thesée

Assets under finance lease are depreciated oveshtivger of the useful life and the lease term. dépreciation policy for
depreciable leased assets is consistent with thatefpreciable assets that are owned by the Comfdmycorresponding
finance leasing liability is reduced by lease pagtadess finance charges, which are expensed asfdarance costs.

All other leases are accounted for as operatingelgaand payments are expensed on a straightdsis bver the term of
the lease. Associated costs, such as maintenaddasamrance, are expensed as incurred.
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Note 3 Accounting policies (continued)

Impairment of non-financial assets

Property, plant and equipment and intangible assetsested at least annually for impairment. Atéhd of each reporting
period, the Company reviews the carrying amountstofassets that are subject to depreciation andrtesation to

determine whether there is any indication that éhassets have suffered an impairment loss. If anlg ;dication exists,
the recoverable amount of the asset or group etaissestimated in order to determine the extétitimpairment loss (if

any).

Recoverable amount is the higher of fair value B=sts to sell and value in use. In assessing valuse, the estimated
future cash flows are discounted to their presahiesusing a pre-tax discount rate that reflectsecti market assessments
of the time value of money and the risks specifichie asset for which the estimates of future d¢hsirs have not been

adjusted.

If the recoverable amount of an asset or groussé is estimated to be less than its carryinguamthe carrying amount
is reduced to its recoverable amount. An impairmess is recognized immediately in profit or lo¥8hen there are
indicators that the conditions giving rise to tepairment previously recognized have reversed, therreversal of the
impairment loss is reversed in the Statement of @ehensive Income in the period.

Share based compensation

Equity-settled share-based payments to employeestaers providing similar services are measurdbeafair value of the
equity instruments at the grant date.

The fair value determined at the grant date ofetjeity-settled share-based payments is expensedstraight-line basis
over the vesting period, based on the Companyisatt of equity instruments that will eventuallystieAt the end of each
reporting period, the Company revises its estinofitine number of equity instruments expected td.vEse impact of the
revision of the original estimates, if any, is rgozed in profit or loss such that the cumulatixpanse reflects the revised
estimate, with a corresponding adjustment to thatggettled employee benefits reserve.

Equity-settled share-based payment transactiorts pétties other than employees are measured dnithgalue of the
goods or services received, except where thavédire cannot be estimated reliably, in which casg fire measured at the
fair value of the equity instruments granted, meagat the date the entity obtains the goods ocdliaterparty renders the
service.

Share acquisition plan

Under the terms of the share acquisition plan, comshares may be issued at fair value from thetrgeof the Company
or may be purchased in the market by a plan adtramis under the direction of the board of direstdf the shares are
issued from treasury, the fair value is calculasdhe weighted average trading price per sharthéocommon shares for
the 10 consecutive trading days preceding the ttiateirector provides natification to the Companytccordance with the
plan.

Financial instruments

All financial instruments must initially be recoged at fair value on the statement of financialitpms The Corporation
has classified each financial instrument into tioWving categories:

Financial assets and financial liabilities at fatue through profit or loss;
Loans and receivables;

Held to maturity;

Financial assets available for sale; and

Other financial liabilities.
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Note 3 Accounting policies (continued)

Subsequent measurement of the financial instrumisntsased on their classification. Financial asseid financial
liabilities at fair value through profit or losseameasured at fair value and changes in thosevdhies are recognized in
operations. Financial assets available for salerezasured at fair value, with changes in thoseviines recorded directly
in other comprehensive income. Loans and receigaltield-to-maturity and other financial liabilitiese measured at
amortized cost using the effective interest ratéhoa of amortization. Under this method, estimdtgdre cash receipts are
exactly discounted over the asset’s expecteddifether appropriate period, to its net carryintuga Amortized cost is the
amount at which the financial asset is measureéhitil recognition less principal repayments, plos minus the
cumulative amortization using the effective inténethod of any difference between that initial amoand the maturity
amount, and less any reduction for impairment ecallectability. The Company has classified alldfittial assets as loans
or receivables, with the exception of cash whick bhaen classified as held-for-trading. The Complaay classified all
financial liabilities as other financial liabilitée

Financial instrument de-recognition and asset impament

A provision for impairment of trade receivablese&ablished when there is objective evidence ti@iCompany will not
be able to collect all amounts due according toatfiginal terms of the receivables. Significantafncial difficulties of the
debtor, probability that the debtor will enter bamitcy or financial reorganization, and defauldetinquency in payments
are considered indicators that the trade receivabimpaired. The amount of the provision is thHedénce between the
asset’s carrying amount and the present value tohated future cash flows, discounted at the odbieffective interest
rate. The carrying amount of the asset is redubesligh the use of an allowance account, and theuarraf the loss is
recognized in the Consolidated Statement of Congrgille Income. When a trade receivable is uncdlectit is written
off against the allowance account for trade reddes

Financial assets are de-recognized when the comsdaights to the cash flows from the financiatetsexpire or when the
contractual rights to those assets are transferred.

Recent accounting pronouncements

Certain new standards, interpretations, amendnamdsimprovements to existing standards were istyethe IASB or
International Financial Reporting Interpretationen@nittee (“IFRIC”) that are mandatory for accougtimeriods beginning
after January 1, 2011 or later periods. The stalzdianpacted that are applicable to the Compangsifellows:

1) IFRS 7, “Financial Instruments: Disclosures — Tfansf financial assets (Amendment)” was issue@atober 2009.
IAS made amendments to IFRS 7, “Financial InstrusieDisclosures” (“IFRS 7”). The amendment is efifex for
annual periods beginning on or after July 1, 201iis amendment will result in increase in discleswith regards to
the transfer of financial assets, especially if¢his a disproportionate amount of transfer tratisas that take place
around the end of a reporting period. This amendméhhave no impact on the Corporation afteriadipplication.

2) IFRS 9, “Financial Instruments” was issued in Nobem2009 as the first step in its project to repldsS 39
“Financial Instruments: Recognition and Measurefhel®RS 9 introduces new requirements for clasaifyiand
measuring financial assets that must be appliedirgjalanuary 1, 2013, with early adoption perrditt€he 1ASB
intends to expand IFRS 9 during the interveningigoeto add new requirements for classifying and sneag
financial liabilities, de-recognition of financiahstruments, impairment and hedge accounting. Thengany is
currently assessing the impact of this standard.
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Note 4 Segmented disclosures

The Company has business operations in Canadahand.5.A. engaged in the sale of its surge prategtiroduct line
(“Telecom”). These operations are reported as @wnent. The Company has another reportable segopenating in
Canada engaged in custom metal fabrication andndneufacture of fabricated enclosures, pole linelWare and other
products for the Canadian electrical industry (“Mst). The Company evaluates the segments’ perfocmdased on
operating profit.

Nine months — 30 September 2011 Three months — 30 September 2011
Telecom Metals Total Telecorn Metals Total
$000’s $000’s $000’s $000’¢ $000’s $000’s
Revenue 12,850 10,516 23,366 4,35¢ 3,660 8,016
Inter-segment revenues (5,396) (806) (6,202) (1,818 (337) (2,155)
Revenue — external sales 7,454 9,710 17,164 2,53¢ 3,323 5,861
Cost of sales (5,392) (8,309) (13,701) (1,967 (2,939) (4,906)
Gross profit 2,062 1,401 3,463 571 384 955
Selling, general and administrative
expenses (1,881) (1,584) (3,465) (580 (485) (1,065)
Operating_; profit 181 (183) (2) (9) (101) (110)
Expenditure on property, plant and
equipment 201 37 238 27 13 40
Expenditure on intangible assets - - - - - -
Depreciation and amortization 181 90 271 10€ 30 136
Nine months — 30 September 2010 Three months -ep@&®ber 2010
Telecom Metals Total Telecom Metals Total
$000’s $000's $000’s $000’s $000’s $000's
Revenue 13,937 11,409 25,346 5,065 4,202 9,267
Inter-segment revenues (5,734) (624)  (6,358) (2,123) (244) (2,367)
Revenue — external sales 8,203 10,785 18,988 2,942 3,958 6,900
Cost of sales (5,773) (8,608) (14,381) (1,999) (3,158) (5,157)
Gross profit 2,430 2,177 4,607 943 800 1,743
Selling, general and administrative
expenses (1,757) (1,325) (3,082) (558) (471) (1,029)
Operating profit 673 852 1,525 385 329 714
Expenditure on property, plant and
equipment 40 58 98 18 30 48
Expenditure on intangible assets 3 - 3 - - -
Depreciation and amortization 209 90 299 72 48 120
Telecorr Metals Total
$000’¢ $000’s $000's
Segment assets at September 30, 2011 4,80¢ 5,913 10,718
Segment assets at December 31, 2010 4,76¢ 6,103 10,872
Segment assets at January 1, 2010 556, 6,864 12,414

One customer represented 10% of the total saleagdthre nine month period ending September 30, 2afdounting to
$1.9 million in sales (2010 — two customers repmtese $4.3 million of total sales).
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Note 5 Selling, general and administrative expense

Nine months Nine month Three months  Three montt
30 Sep 2011 30 Sep 2010 30 Sep 2011 30 Sep 2010

$000’s $000'’s $000’s $000’s
General and administrative 1,642 1,591 477 477
Severance costs 147 - 29 -
Sales and marketing 693 689 255 268
Engineering 214 258 63 10z
Rent and operating costs 298 181 107 60
Depreciation and amortization 179 179 59 59
Insurance 89 110 27 34
Professional fees 203 74 48 33
Selling, general and administrative expense 3,466 3,082 1,06t 1,02¢
Note 6 Taxation
Nine months Nine months Three months  Three months
30 Sep 2011 30 Sep 2010 30 Sep 2011 30 Sep 2010
$000's $000's $000's $000’s
Current tax:
Canadian federal and provincial tax on profit of
the period - - - -
Adjustments in respect of previous periods - - - -
US tax 105 115 36 38
Total current tax 105 115 36 38
Deferred tax:
Origination and reversal of temporary
differences (139) 287 (78) 144
Adjustments in respect of previous periods 27 - - -
Total deferred tax (112) 287 (78) 144
Income tax expense (7) 402 (42) 182
Nine months ~ Nine months Three months  Three months
30 Sep 2011 30 Sep 2010 30 Sep 201 30 Sep 2010
$000’s $000’s $000’¢ $000’s
(Loss) profit before tax (30) 1,440 (119 689

Expected tax (recovery) at combined federal and
provincial rate of 26.5% (2010 — 29.0%) (8) 418 (32) 219
Increase (decrease) resulting from:

Effect of differential U.S. federal and st

income tax on earnings of wholly-owned

subsidiary 22 20 8 5
Other (21) (36) (18) (42)
Income tax expense (7) 402 (42) 182

Temporary differences on non-capital loss carryfods, includes the deferred tax recognized on éheigh exchange
gain/loss on the net investment in Circa USA. Taferred tax has been recognized directly in OCI.
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Note 6 Taxation (continued)
30 Sep 201 31 Dec 2010 1 Jan 2010
$000'¢ $000’s $000'’s
The deferred tax asset consists of the following
temporary differences:
Property, plant and equipment 61 53 87
Intangible assets (11 (28) (55)
Non-capital loss carry-forwards 764 657 969
Deferred tax assets not recognized (203 (203) (203)
Other (52 (74) (53)
55¢ 405 745

The Company has federal non-capital loss carrydode totalling $3.1 million that it may use to effduture taxable

income in the Circa Enterprises Inc. and Circa Mdtac. entities. These losses expire in 2027 ®120

30 Sep 201 31 Dec 2010 1 Jan 2010
$000'¢ $000's $000's
Geographical breakdown of deferred income taxes:
Canada 55¢€ 410 782
USA 3 (5) (37)
55¢ 405 745
Note 7 Accounts receivable
30 Sep 201 31 Dec 2010 1 Jan 2010
$000’s $000's $000's
Trade receivables 3,56¢ 3,473 3,393
Other non-trade receivables 22t 100 203
Allowance for doubtful accounts (15) (27) (8)
3,77¢ 3,546 3,588

Trade receivables are non-interest bearing andearerally on 30-60 day terms.

As at September 30, 2011 trade receivables aalivéilue of $15,000 (September 30, 2010 - $10,0@9% impaired and

fully provided for.
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Accounts receivable (continued)

The following table shows the movement in the psimn for impairment of trade receivables:
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Individually Collectively
impaired impaired Total
$000’s $000's $000's
Cost
At January 1, 2010 - 8 8
Charge for the period 11 - 11
Utilized - - -
Unused amounts reversed - - -
At September 30, 2010 11 8 19
Charge for the period - 8 8
Utilized - - -
Unused amounts reversed - - -
At December 31, 2010 11 16 27
Charge for the period - - -
Utilized 11 1 12
Unused amounts reversed - - -
At September 30, 2011 - 15 15
As at September 30, the ageing analysis of trackgvables is as follows:
Past due but not impaired
Neither past due
Total nor impaired 1-30 days 31-60 days >61 days
$000’s $000’s $000’s $000's $000's
At September 30, 2011 3,550 2,085 1,003 433 60
At December 31, 2010 3,446 1,88¢ 1,297 248 17
At January 1, 2010 3,385 1,73¢ 1,317 260 69
Note 8 Inventory
30 Sep2011 31 Dec 2010 1 Jan 2010
$000'¢ $000's $000's
Raw materials 1,90: 2,386 2,625
Work in progress 20¢ 329 243
Finished goods 2,76 2,480 2,966
4,87 5,195 5,834

No inventory was written down during the periodX@G $nil).

The full amount of inventory has been pledged asréty on the Company’s operating line of credit.
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Note 9 Other assets

Other assets consist of non-interest bearing ggaeposits on hand for the Company’s leased pesnis

30 Sep 201 31 Dec 2010 1 Jan 2010
$000's $000’s $000's

Circa Enterprises Inc. — Calgary, AB 2€ - -

Circa Telecom USA Inc. — Tampa, FL 1¢ 18 19

Circa Metals Inc. — Vaughan, ON 61 61 61

10€ 79 80

Note 10 Property, plant and equipment

Office
Equipment equipment Leaseholds Total
$000's $000's $000's $000’s

Cost

At January 1, 2010 4,368 1,483 987 6,838
Additions 59 51 - 110
Disposals (12) (5) - a7
Exchange (27)

At December 31, 2010 4,415 1,529 987 6,904
Additions 32 98 108 238
Disposals (846) (109) (71) (1,026)
Exchange 32

At September 30, 2011 3,601 1,518 1,024 6,148

Depreciation

At January 1, 2010 3,527 1,345 867 5,739
Depreciation 165 72 a7 284
Disposals (12) (5) - a7
Exchange (24)

At December 31, 2010 3,680 1,412 914 5,982
Additions 117 44 37 198
Disposals (847) (108) (71) (1,026)
Exchange 32

At September 30, 2011 2,950 1,348 880 5,186

NBV at September 30, 2011 651 170 144 962

NBV at December 31, 20 735 117 73 922

NBV at January 1, 20: 841 138 120 1,099

There were $40,000 of outstanding commitments speet of the Company’s capital expenditures ateSeper 30, 2011.
The net book value of property, plant and equipnieciudes $42,000 (2010 — $nil) in relation to offiequipment held
under finance lease.

Assets held for sale was the Welland, Ontario, kamdi building previously operated by Circa Met&is2009 the Company
moved the operations and equipment of this facititp the Vaughan, Ontario location and in 201@, l#nd and building
was sold for net proceeds greater than its carryahge.
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Note 11 Intangible assets
Deferred Patents &
developmen certification Total
$000'¢ $000's $000's
Cost
At January 1, 2010 1,04( 149 1,189
Additions - 3 3
Disposals (84) - (84)
At December 31, 2010 95¢€ 152 1,108
Additions - - -
Disposals - - -
At September 30, 2011 95¢€ 152 1,108
Depreciation
At January 1, 2010 754 132 886
Amortization 10z 2 104
Disposals (74) - (74)
At December 31, 2010 782 134 916
Additions 72 1 73
Disposals - - -
At September 30, 2011 854 135 989
NBV
NBV at September 30, 2011 10z 17 119
NBV at December 31, 20 174 18 192
NBV at January 1, 20: 28¢ 17 303
Note 12 Bank indebtedness

The Company has a Canadian currency revolving tcfacility from a Canadian chartered bank of u$$000,000 (or the
equivalent in U.S. currency). The credit facility secured by a general security agreement covatingssets of the
Company, a guarantee and subordination agreemehtiamount of $6,100,000 signed by Circa USA, argutee and
postponement of claim in the amount of $6,100,d86exl by Circa Metals, and a general security agese covering all
assets of Circa USA and Circa Metals. At SepterBBe011 the Company was in compliance with allec@ants related to
this credit facility.

The aggregate borrowings outstanding under thiditfaare subject to borrowing base provisions suped by eligible
accounts receivable and inventory that is availéimgrime-based loans and/or letters of creditgotee and/or bankers’
acceptances. At September 30, 2011, the amounfablaiunder this facility was $4,036,000. The crddcility bears
interest at prime plus 0.95% which was 3.95% att&Seper 30, 2011 (4.25% at December 31, 2010) (pglus 0.25%
which was 2.50% at January 1, 2010).

The drawings against this facility as at Septen3@er2011 were $480,000 (December 31, 2010 — $7@%,00addition, on
September 30, 2011 the Company reclassified, oet dasis, negative Canadian cash balances of $B6{Xrember 31,
2010 — $142,000) to bank indebtedness.
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Note 13 Share capital

Authorized
Unlimited number of voting common shares

Unlimited number of first and second preferred sbaissuable in series

Issued common shares

# of shares $000’¢
At January 1, 2010 9,589 2,710
Issued during the period 62 25
At December 31, 2010 9,651 2,735
Issued during the period 53 36
At September 30, 2011 9,704 2,771

Under the Amended Share Acquisition Plan approwethe shareholders on June 14, 2010, each diretthie Company
may purchase common shares of the Company utilitiegproceeds of the annual retainer paid to thecttir. The

common shares acquired by a director under this play be issued from the treasury of the Compangay be purchased
in the market by the plan’s administrator. The maxin number of common shares issuable under theiplad0,000 of

which 215,202 shares have been issued. Duringuitteemonth period ended September 30, 2011, thep@nynissued

52,702 common shares under the Amended Share AtaguuiBlan for total consideration of $36,100 (65hares for a
total of $25,000 for the year ended December 31020

Under the Stock Option Plan, the Company may gvatibns to its officers, directors, employees aodstiltants. Options
granted under the plan have a maximum term of &arsy with vesting terms and conditions determimgdhe board of
directors when granted. The exercise price of egtion shall be no less than the market price efGompany’s shares at
the grant date of the options. At September 30,12@Here were 970,385 common shares reserved f®rptirpose
representing 10% of the issued and outstanding ammshares of the Company. There were no optieuedéduring the
three and nine month periods ended September 30, 83d no options were outstanding (there werehaoes issued
during the year ended December 31, 2010).

Note 14 Commitments

The Company is committed to long-term office andnuofacturing premises lease payments through 20Xtual
payments required for each of the next five yeacstaereafter are as follows:

$000's
2011 375
2012 1,499
2013 1,397
2014 1,334
2015 1,266
2016 and thereafter 417

6,288
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Note 15 Financial instruments

Fair values

The fair values of financial assets and liabiliiesluded in the consolidated statement of finadnmisition are as follows:

30 September 2011 31 Dec 201 1 Jan 2010
$000’s $000'¢ $000’'s
Held for trading:
Cash — Level 1 187 391 350
Loans and receivables:
Accounts receivable 3,775 3,54¢ 3,588
Other liabilities:
Bank indebtedness 546 867 3,391
Accounts payable 2,207 2,17( 2,406
Provisions 131 10t 70

Fair value represents the price at which a findriocgrument could be exchanged in an orderly maikean arm'’s length
transaction between knowledgeable and willing pantitho are under no compulsion to act. The Compkasgifies the fair
value of the financial instruments according to thkowing hierarchy based on the observable inpugsd to value the
instrument:

e Level 1 — inputs to the valuation methodology auetgd prices unadjusted for identical assets duiliii@s in
active markets.

e Level 2 — inputs other than quoted prices inclugdetevel 1 that are observable for the asset duilita either
directly (as prices) or indirectly (i.e. derivedin prices).

e Level 3 —inputs to the valuation model are nokebasn observable market data.

Fair value measurements are classified in thevidire hierarchy based on the lowest level input ihaignificant to that
fair value measurement. This assessment requidggment considering factors specific to an assdtability and may
affect placement within the fair value hierarchgvel 1 is used for the fair value of cash.

Due to the short-term nature of these financia¢tssand liabilities, the Company has determinetttiecarrying amounts
approximate fair value.

Credit risk

The Company’s credit risk is primarily related ts accounts receivable. The amounts disclosed enstatement of
financial position are net of allowances for batitdeestimated by the Company’s management basgdi@nexperience
and their assessment of the current economic emvieat. The Company believes that the credit riskambunts receivable
is limited due to the following reasons:

* The Company has established a comprehensive @@litiyy. This includes the establishment of creditis with
new customers and the continued monitoring of titedins of existing customers.

e The strong historical collection record of the Camy's customer base located throughout North Araeric

At September 30, 2011 two U.S. customers each septimg more than 10% of the total accounts rebévhalance, had
outstanding accounts receivable balances of $10089December 31, 2010 - $783,000 and January 10 206395,000)
One Canadian customer representing more than 1Q#edbtal accounts receivable balance, had anamaing accounts
receivable balance of $420,000 at September 30, @d&cember 31, 2010 - $474,000 and January 1, 2GE3,000).
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Note 15 Financial instruments (continued)

Liquidity risk

The Company maintains a revolving credit facility énsure it has sufficient funds available to miéetcurrent and
foreseeable financial requirements at reasonalsis.co

The statement of financial position includes $2,200 in accounts payable all due within one yeaftess and bank
indebtedness of $546,000 payable on demand.

Interest raterisk

The Company is exposed to interest rate risk te#tent that any bank indebtedness under the egistiedit facility bears
interest based on prime rates. Based on the baekiadness outstanding as of September 30, 20%1 radvement in the
prime rate would change quarterly interest expéysapproximately $1,200.

Foreign currency exchange risk

Foreign currency exchange risk is the risk thatadation in exchange rates between the Canadidardahd foreign

currencies will affect the Company’s operating éindncial results. The Company is exposed to fareigrrency exchange
risk arising from the translation of the U.S. dolenominated monetary assets and liabilities @démadian dollars. At
September 30, 2011 the Company had U.S. dollarrderaded cash of $181,000 (December 31, 2010 - $869,(January
1, 2010 - $317,000), accounts receivable of $1(BEB(December 31, 2010 - $1,281,000) (January 10 2($1,241,000)
and accounts payable and accrued liabilities a3%,000 (December 31, 2010 - $481,000) (Januap10 - $386,000).
At September 30, 2011, with other variables unckdng $0.01 movement in the Canadian dollar agéiest.S. dollar

would affect profit for the period from continuirgperations attributable to owners of the Companyapgroximately

$2,300 (September 30, 2010 - $18,000).

Note 16 Capital disclosures

The Company’s objectives when managing capital are:
« To maintain financial flexibility in order to hawaecess to capital in the event of future requirdmen
» To provide an adequate return to shareholders
* To maintain sufficient liquidity to pursue its griwstrategy

The Company’s net capital is comprised of intebestring debt and shareholders equity net of cash.

The Company manages its capital structure and nmadjestments to it in accordance with the objestistated above, as
well as in light of changes in economic conditiamsl the risk characteristics of the underlying &sse

The primary measure used by the Company to moititdinancial leverage is its ratio of net debtcapital employed. Net
debt and total capital employed is as follows:

30 September 201 31 Dec 2010 1 Jan 2010

$000'¢ $000’s $000’s

Bank indebtedness 54¢ 867 3,391
Less: cash (187 (391) (350)
Net deb 35¢ 476 3,041
Bank indebtedness 54¢ 867 3,391
Shareholders’ equity 7,752 7,674 6,510
Less: cash (187 (391) (350)
Total capital employed 8,111 8,150 9,551
Net debt to total capital employ 0.04:1 0.06:1 0.32:1

The Company has no externally imposed capital reqents.
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Note 17 Earnings per share

The calculation of basic earnings (loss) per sliarehe three and nine month periods ending Septerib, 2011 was
based on profit for the periddom continuing operations attributable to ownefrshe Company. Earnings (loss) per share
is calculated using the weighted average numbeowfmon shares outstanding during the period of 885 for the three
month period ended September 30, 2011 (Septembh&030 — 9,622,617) and 9,674,146 for the nine mpetiod ended
September 30, 2011 (September 30, 2010 — 9,600,097)

There were no options or other instruments outstgndith any dilutive effect.

Note 18 Related party disclosure

The consolidated financial statements include thantial statements of the Company and its sub#dialisted in the
following table:

% equity interest

Country of
incorporation 30 Sep 2011 31 Dec 2010 1 Jan 2010
Circa Metals Inc Canad 100% 100% 100%
Circa Telecom (USA) Inc. U.S.A 100% 100% 100%

Balances and transactions between the Companytasdlisidiaries, which are related parties of tben@any, have been
eliminated on consolidation and are not discloseithis note.

Compensation of key management personnel

The remuneration of directors and executive officuring the period was as follows:

Nine months  Nine month Three months Three montt
30 Sep 2011 30 Sep 2010 30 Sep 2011 30 Sep 2010

$000’s $000’s $000’s $000’s
Salary and other short-term benefits 532 374 199 146




